486  CONS TIT UTION A L LAW OF BRITISH DOMINIONS
Chapter for direct negotiations with the stationing of an agent
___'   of the Indian Government in the Union to represent
Indians there resident, and to act as an intermediary
between them and the Union Government.
The proposal, in its recognition of the right of the
Government of India to interest itself in Indians
domiciled abroad, was repulsed by General Smuts,
who insisted that there could be no question of ex-
tending political rights to Indians, and that for economic
reasons the Union must safeguard herself against their
competition. General Smuts5 position was difficult.
The laws of the Transvaal forbidding acquisition of
landed property by Indians had been circumvented in
various ways, and the activity of the Indians in petty
trade was an object of envy to their competitors, often
themselves immigrants or descendants of immigrants
into the Union. The Asiatic Inquiry Commission of
1920-21 presented recommendations which were car-
ried out in part by the Government, resulting in the
further lowering of Indian status in the Union, and
the feeling there against Indians was so marked that
the ministry, after the Conference of 1923, proceeded
to introduce a Class Areas Bill to segregate Indians in
urban areas. The measure aroused deep resentment in
the community and was not passed before the fall of
the Smuts administration. In 1926, when Indians were
included in the Colour Bar legislation, permitting ex-
clusion of non-Europeans from skilled mining and other
work, it reappeared as the Areas Eeservation, and Im-
migration and Registration (Further Provision) Bill,
which was followed by the visit of a delegation from
India to study the issue on the spot. This led to a
formal conference at Cape Town in December 1926